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28 April 2023

Market conditions were not favourable in our investment sub-sector and 

did not provide support for our repositioning activities announced last 

month. Cash held at the end of the month was 9.67% of assets, down -

1.08% from the previous month. We intend to add up to three positions to 

our fund in the coming weeks. Transactions will be made selectively and 

only if the targets defined in our investment process are met.

After a volatile month in March, global stock markets were relatively stable 

in April. The MSCI World rose by 1.75% (in USD). The US stock market 

ended up 1.6% while the Euro Stoxx 50 rose 1.03%.  Emerging markets 

ended the month slightly down by -0.7%. Weak economic news put 

downward pressure on the yield curve.  US 2-year rates (which are very 

sensitive to monetary policy) varied by 0.001%. US 10-year rates rose by 

0.06% during the month. The Global Diversified Bond Index edged up 0.1% 

(in USD, unhedged) and currently offers a healthy yield of 3.53%. Better 

than expected economic growth prospects for 2023 and inflation that 

remains too high (core inflation above 5% in the US and Europe) still argue 

for further monetary tightening by the FED and ECB. The two market 

catalysts that have been the main drivers of equity prices over the past 12 

months - inflation and Fed rate hikes - remain in the forefront in May. 

What is interesting is that this story could end this month as well.

In April, the net asset value of the Hornet Infrastructure Water Fund 

(EUR) fell by -0.23% to EUR 876.51. This brings the annual 

performance to -0.43%. For the third consecutive month, the market 

value of our three Brazilian stocks rose, with a performance of up to 

+8.10% for CIA Saneamento Minas de Gerais and +7.33% for CEMIG. 

Italian water treatment companies also proved defensive. Hera, our 

third largest position, performed +8.53%. ACEA's stock ratings 

rebounded by +5.56%. This month, all US stocks were down. They 

impacted the fund's performance by -1.10%. Middlesex Water, down -

8.04%, announced mid-month details of an $11.1 million project to 

upgrade drinking water pipes in the borough of Carteret and Port 

Reading in New Jersey. New Jersey legislation enacted on July 22, 

2021 requires companies to replace all lead and galvanised steel 

service lines by the year 2031. Finally, our four Chinese companies 

had a difficult month. They contributed -0.58% to the fund's monthly 

performance.
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